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This Audit Findings presents the observations arising from the audit that are significant to the 
responsibility of those charged with governance to oversee the financial reporting process, as 
required by International Standard on Auditing (UK) 260. Its contents have been discussed 
with management and the Audit Committee. 

Name : Paul Cuttle 

For Grant Thornton UK LLP 

Date: 29 November 2022 

The contents of this report relate onlti to the 
matters which have come to our attention, 
which we believe need to be reported to tJOU 
as part of our audit planning process. It is 
not a comprehensive record of all the 
relevant matters, which mat! be subject to 
change, and in particular we cannot be held 
responsible to tJOU for reporting all of the 
risks which mat! affect the Council or all 
weaknesses in tJOUr internal controls. This 
report has been prepared solelti for tJOur 
benefit and should not be quoted in whole or 
in part without our prior written consent. We 
do not accept anti responsibilitti for anti loss 
occasioned to anti third partti acting, or 
refraining from acting on the basis of the 
content of this report, as this report was 
not prepared for, nor intended for, anti 
other purpose. 

Grant Thornton UK LLP is a limited liabilitti 
partnership registered in England and Wales: 
No.OC307742. Registered office: 30 Finsburti 
Square, London, EC2A 1AG. A list of members is 
available from our registered office. Grant 
Thornton UK LLP is authorised and regulated 
btJ the Financial Conduct AuthorittJ. Grant 
Thornton UK LLP is a member firm of Grant 
Thornton International Ltd (GTIL). GTIL and the 
member firms are not a worldwide partnership. 
Services are delivered blJ the member firms. 
GTIL and its member firms are not agents of, 
and do not obligate, one another and are not 
liable for one another's acts or omissions. 
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1. Headlines 

This table summarises the ke~ findings and other matters arising from the statutor~ audit of Dacorum Borough Council ('the Council') 
and preparation of the Council's financial statements for the ~ear ended 31 March 2022 for those charged with governance. 

Financial Statements 

Under International Standards of Audit (UK) (ISAs) and the National Audit Office (NAO) Code of Our audit work was completed on site/remotel!:J during Jul!:J-November. Our findings are 
Audit Practice ('the Code'), we are required to report whether, in our opinion: summarised on pages 5 to 12. Audit adjustments are detailed in Appendix A. We have also raised 

the Council's financial statements give a true and fair view of the financial position of the 
Council and of the income and expenditure for the !:Jear; and 

have been properl!:J prepared in accordance with the CIPFA/LASAAC code of practice on local 
authorit!:J accounting and prepared in accordance with the Local Audit and Accountabilit!:J Act 
2014. 

We are also required to report whether other information published together with the audited 
financial statements (including the Annual Governance Statement (AGS) and the Narrative 
Report) is materiall!:J inconsistent with the financial statements or our knowledge obtained in the 
audit or otherwise appears to be materiall!:J misstated. 

Under the National Audit Office (NAO) Code of Audit Practice ('the Code'), we are required to 
consider whether the Council has put in place proper arrangements to secure economl:J, efficienc!:J 
and effectiveness in its use of resources. Auditors are now required to report in more detail on the 
Council's overall arrangements, as well as ke!:J recommendations on an!:J significant weaknesses in 
arrangements identified during the audit. 

Auditors are required to report their commentar!:J on the Council's arrangements under the 
following specified criteria: 

Improving econom!:J, efficienC!:J and effectiveness; 

Financial sustainabilit!:J; and 

- Governance 

© 2022 Grant Thornton UK LLP. 

recommendations for management as a result of our audit work in Appendix A. 

Our work is complete and there are no matters of which we are aware that would require 
modification of our audit opinion or material changes to the financial statements. 

We have concluded that the other information to be published with the financial statements, is 
consistent with our knowledge of !:JOUr organisation and the financial statements we have 
audited. 

We have issued an unqualified audit opinion. 

We have not !:Jet completed all of our VFM work and so are not in a position to issue our Auditor's 
Annual Report. We expect to issue our Auditor's Annual Report in line with the National Audit 
Office's revised deadline, which requires the Auditor's Annual Report to be issued no more than 
three months after the date of the opinion on the financial statements. 

As part of our work, we considered whether there were an!:J risks of significant weakness in the 
Council's arrangements for securing economl:J, efficienC!:J and effectiveness in its use of 
resources. 

Currentl!:J we have no findings which indicate a significant weakness is present. 
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1. Headlines 

Statutory duties 

The Local Audit and Accountability Act 2014 ['the Act') also 
requires us to: 

report to you if we have applied any of the additional 
powers and duties ascribed to us under the Act; and 

to certify the closure of the audit. 

Significant Matters 

© 2022 Grant Thornton UK LLP. 

We have not exercised any of our additional statutory powers or duties. 

We have completed the majority of work under the Code. We expect to certify the completion of the audit upon the 
completion of our work on the Council's VFM arrangements. 

We did not encounter any significant difficulties or identify any significant matters arising during our audit. 
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2. Financial Statements 

Our approach to materialit!:J 

The concept of materialit!:J is 
fundamental to the preparation of the 
financial statements and the audit 
process and applies not onl!:J to the 
monetar!:J misstatements but also to 
disclosure requirements and 
adherence to acceptable accounting 
practice and applicable law. 

We have revised the materialit!:J due to 
the actual gross expenditure changing 
from that at the planning stage 
resulting in a review of the 
appropriateness of the materialit!:J 
figure. 

We detail in the table below our 
determination of materialit!:J for 
Dacorum Boroughh Council. 

© 2022 Grant Thornton UK LLP. 

Materialit!:J for the financial statements 

Performance materialit!:J 

Trivial matters 

Amount as per audit 
plan(£) 

£3m 

£2.25m 

£0.15m 

Amount during final 
audit (£) 

£2.9m 

£2.1m 

£0.145m 
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We engage an auditor’s actuary to assess the work of management’s   

actuary and the reasonableness of the approach used. The auditors’ 
actuary has provided us with indicative ranges for assumptions, which we 
report below. The values used by management’s actuary are consistent with 
the ranges specified by the auditor’s expert. 

Assumption Actuary PWC range Assessment 
Value 

Discount rate 2.7% 2.7% - 2.75%  

Pension increase rate 3.2% 3.15 - 3.30%  

Salary growth  
LGPS 3.6% 3.15 – 4.15% 

Life expectancy –  
Males currently 21.9 20.1 – 22.7 
aged 45 LGPS 

Future pensioners     22.9 21.4 – 24.3 

Life expectancy –  
Females currently 24.4 22.9 - 24.9 
aged 45 LGPS 

Future pensioners     26.0 24.8 – 26.7 

 

 

 

 



2. Financial Statements - other 
communication and responsibilities 

We set out below details of other matters which we, as auditors, are required b~ auditing standards and the Code to communicate to 
those charged with governance. 

Issue 

Matters in relation to fraud 

Matters in relation to related 
parties 

Matters in relation to laws 
and regulations 

Written representations 

Confirmation requests from 
third parties 

Accounting practices 

Audit evidence 
and explanations/ 
significant difficulties 

Other information 

© 2022 Grant Thornton UK LLP. 

Commentary 

We have previousl!:J discussed the risk of fraud with management. We have not been made aware of an!:J significant incidents in the period. No other issues have 
been identified during the course of our audit procedures. 

We are not aware of an!:J related parties or related part!:! transactions which have not been disclosed. 

You have not made us aware of an!:J significant incidences of non-compliance with relevant laws and regulations and we have not identified an!:J incidences from 
our audit work. 

A letter of representation has been requested from the Council. 

We seek external confirmations from relevant banks and financial institutions to support our review of the Council's !:Jearend cash and investment balances. For 
one confirmation further inquiries were required and an amended confirmation was received. We have now received positive confirmation for all balances. 

We have evaluated the appropriateness of the Council's accounting policies, accounting estimates and financial statement disclosures. Our review found no 
material omissions in the financial statements. 

All information and explanations requested from management was provided. 

We are required to give an opinion on whether the other information published together with the audited financial statements including the Annual Governance 
Statement and Narrative Report is materiall!:J inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be 
materiall!:J misstated. 

Our work to date has not identified an!:J inconsistencies. We will issue an unmodified opinion in this respect. 
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does not comply with disclosure requirements set out in CIPFA/SOLACE 
guidance or is misleading or inconsistent with the information of which we are aware from our audit, 
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3. VFM - our procedures and conclusions 

We have not yet completed our VFM work and so are not in a position to issue our Auditor's Annual Report. We expect to issue our Auditor's Annual Report within three months of the date of signing of 
the financial statements. This is in line with the deadline specified in the Auditor Guidance issued by the National Audit Office. 

As part of our work we will consider whether there are any risks of significant weakness in the Authority's arrangements for securing economy, efficiency and effectiveness in its use of resources. We 
have not identified any significant weaknesses from our initial planning work as reported in our Audit Plan. 
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Certification of Housing 
Benefit Claim 

Self-Interest (because 
this is a recurring fee) 

Self review (because 
GT provides audit 
services) 

Self-Interest (because 
this is a recurring fee) 

Self review (because 
GT provides audit 
services) 

Transparency report 2020 (grantthornton.co.uk) 

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee for this work is £19,500 
in comparison to the total fee for the audit of £86,980 and in particular relative to Grant Thornton UK LLP’s turnover overall. Further, it is 
a fixed fee and there is no contingent element to it. These factors all mitigate the perceived self-interest threat to an acceptable level. 

To mitigate against the self review threat, the timing of certification work is done after the audit has completed, materiality of the amounts 
involved to our opinion and unlikelihood of material errors arising and the Council has informed management who will decide whether to 
amend returns for our findings and agree the accuracy of our reports on grants. 

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee for this work is £3,500 in 
comparison to the total fee for the audit of £86,980 and in particular relative to Grant Thornton UK LLP’s turnover overall. Further, it is a 
fixed fee and there is no contingent element to it. These factors all mitigate the perceived self-interest threat to an acceptable level. 

To mitigate against the self review threat, the timing of certification work is done after the audit has completed, materiality of the amounts 
involved to our opinion and unlikelihood of material errors arising and the Council has informed management who will decide whether to 
amend returns for our findings and agree the accuracy of our reports on grants. 

https://grantthornton.co.uk
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There were also minor presentational amendments that have all been amended for. 
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B.Fees 

We set out below our fees charged for the audit. 

Audit fees Final 2020/21 Proposed 2021/22 

Statutory Audit [excluding VAT) £86,980 89,980* 

Similar to 2020/21, the Council will receive a grant to support additional fees relating to new accounting standards and the change to the VFM audit. Dacorum's grant will be £29,116. 

In the prior year the PSM approved the distribution of surplus funds relating to 2020/21 to opted-in bodies. Dacorum's share of the surplus was £11,140. No announcement relating to 2021/22 
has been made at the time of issuing this report. 

Non-audit services undertaken for the Council are set out in the Independence and ethics section on page 16. 

The 2021/22 fee is broken down as follows: 

Scale fee published by PSM 

Annual increases due to regulatory changes, enhanced audit 
procedures, revised ISAs since 2019/20 

Additional work on Value for Money (VfM) under new NAO code 
since 2020/21 

Infrastructure assets 

Total audit fees (excluding VAT) 

© 2022 Grant Thornton UK LLP. 

Amount 

£58,880 

£7,500 

21,100 

£2,500 

£89,980 
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'Grant Thornton' refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisor!:! services to their clients and/or refers to one or more member firms, 
as the context requires. Grant Thornton UK LLP is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and eachGrantThornton 
member firm is a separate legal entit!:I. Services are delivered b!:I the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not 
obligate, one another and are not liable for one another's acts or omissions. 
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